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The Supreme Court has unanimously dismissed an appeal by Wholesale
Distributors Ltd against a decision by the Court of Appeal that it is bound to
meet obligations as a sublessee of premises in Nelson until 31 October 2010.

The head lease from Port Nelson Ltd to Gibbons Holdings Ltd was renewed in
November 2002.  Until then Wholesale had been Gibbons’s sublessee but it
argued that when the former head lease and sublease expired, it had no
obligation to take up a new sublease and its liability to Gibbons came to an
end.  The Supreme Court has confirmed the view of the majority in the
Court of Appeal that the contractual arrangements between Gibbons and
Wholesale required Wholesale to enter into a new sublease until 31 October
2010.
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