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JUDGMENT OF THE COURT

[1] Leave is granted to the appellants on both applications to

appeal the judgment of the Court of Appeal [2007] NZCA 230.  We

do not understand the applications to be seeking leave to appeal the



judgment of the Court of Appeal [2007] NZCA 231.  We would, in

any event, not be disposed to grant leave to appeal that judgment.

[2] The approved grounds for the appeal for which leave is

granted are:

(1) Whether the appellants satisfy the statutory

requirements relied on to found both the claim for

deductions and the timing of claims in terms of any

requirements that they be spread over a period.

(2) Whether the Trinity forestry venture was rightly

treated by the respondent as a tax avoidance arrangement.

(3) If that question is answered in the affirmative,

whether the respondent’s consequential actions and

assessments (including the imposition of penalties) were

validly undertaken.

(4) To the extent not expressly covered in the foregoing

grounds, whether the Court of Appeal was correct to uphold

the assessments made by the respondent against the

appellants.

[3] It is a condition of the grant of leave that the appellants

provide security for costs to the satisfaction of the Registrar in the

sum of $25,000, no later than Friday 26 October 2007.
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